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Potential role of Asian emerging 
economies

• Foreign trade partner 
• Target market of investments
• SOURCE OF FOREIGN DIRECT 

INVESTMENTS

• Source of talents
• Research and development cooperation 

partner



Return of Asia to the world economy

Source: Maddison, IMF

Shares of countries from the world total GDP (%))



21. Century is changing the balance of 
power

Tärkavate majanduste osakaal maailmamajanduses
kasvab kiiresti



The role of emerging markets is increasing rapidly

Average Real GDP per Capita

2010-2030E 
CAGR

World 
3.6%

$39T $73T $180T

N.A. W. Europe Asia Dev. Asia EmergingCEEMEALatin America

Source: Citi Investment Research & Analysis report “Global Growth Generators,” February 2011.
Note: Asia Developed is comprised of Japan, Australia and New Zealand. 
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EM:
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China is becoming the major player of foreign 
trade



8

Two thirds of world foreign exchange reserves  in Asia

Reserves of CHINA by the end of 2010 around 2.8 trillions USD
End of 2011 ca 3.5 trillions and end of 2013 ca 4 trillions US

(end of Feb 2009)



China foreign reserves 2009-2012



Who has capital to invest?



Financier to the world?

• China is the biggest saving nation
• Thedomestic financial assets of China were

$17.4 trillions and this is third after USA and  
Japan

• China Outward FDI stock increased by 44% 
compared with 2007. 

• Since 2009 China is investing into Latin
America more than Inter-American 
Development Bank and  World Bank. 

• China stock of outward foreign direct investments
was $477 billions by the end of 2011



China outward FDI flows 1993-2013 
(mill. USD, current prices, current exchange rates)

During world economic crisis
rapid growth of OFDI

„Go global“ 
strategy



China outward FDI stock 1993-2013 
(mill. USD, current prices, current exchange rates)

Source: calculated from UNCTAD, 2015

Stock of OFDI is nearly 2 trillions and rapidly gro wing
DOUBLED between 2008 and 2013



Hiina with Hong Kong
is the biggest 
receiver of the
foreign direct investments

Kellel on raha investeeringuteks?

But China invested outward
in 2012.a. more than
Germany and UK together



The China Global Investment Tracker 2013

Kuhu Hiina investeerib?

http://www.heritage.org/research/projects/china-global-investment-tracker-interactive-map

China Goes Global: OFDI



Infrastructure

Energy

Machinery

Automotive

Media

Which are target sectors?



Classification of biggest Chinese MNC by industry types



China outward FDI in 2005 and 2013  

Source: The Economist Intelligence Unit 2013





Types of Chinese investments abroad

Source:  O.Akemu, W.Deng. Chinese investment in the  Netherlands.Patterns and drivers.2013 



Why firms from China are investing abroad?
Access to markets, new technologies and raw materials



Motivating factors of Chinese outward 
investments



Motivating factors of Chinese outward investments
in Europe (example of Netherlands)





Chinese outward foreign direct investments 
by economic sectors in 2004 and 2010





What is the role of Chinese OFDI in Europe?

Source:  O.Akemu, W.Deng. Chinese investment in the  Netherlands.Patterns and drivers.2013 



EU and US are turning into major recipients 
of China’s OFDI

• global financial crisis - External capital was
welcomed to stimulate the recovery in Europe and 
USA

• Chinese OFDI flows started slowly- still
diminutive but with the strong growth trajectories

• Two motives strong: 

a) market access
b) acquiring strategic assets (e.g. technology, 
managerial know-how,brands) 

through M&As.



Rapid growth of outward FDI 
during economic crisis



EU and US are turning into major recipients 
of China’s OFDI

• According to an Ernst & Young (2014) survey, 
Chinese investors bought 120 companies and 
shareholdings in Europe in 2013.

• This number was 119 in 2012
• Initially the majority of M&A deals were 

small/medium-size

• gradually large M&A deals growing in 
number.They are likely to grow larger.  

• Chinese MNCs and business enterprises are inter alia 
trying to improve their competitiveness in the global 
and domestic markets

Huang, P. C. 2014. “Chinese Prefer Buying German, British Companies”. Xinhua News,
Beijing. http://www.globaltimes.cn/content/840457.shtml. February 1.



Source: MOFCOM, Bloomberg July 2013



Mergers and acquisitions of Chinese multinationals in 2010 





Source: China investment in Europe, ESADE, 2014

Motivating factors - CASE of Spain 



Classification of Chinese firms investing abroad 
by their size and ownership

Examples taken from Netherlands case



Chinese investors are young 



In 2001, China’s tenth Five-Year Plan (2001-2005) formalized the directive for Chinese companies to “Go Global,” a strategy to 
gain access to needed resources, stimulate the export of goods, and grow China’s multinational businesses and brands. Beijing has 
prov ided diplomatic support, favorable tax exemptions, insurance, and, critically, access to low-cost finance. 
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China's Growing OFDI and policy drivers

2001:
China joins 
the WTO,
in advance
of which 
China made 
great 
Progress in 
l iberalizing 
its trade,
Financial 
and 
investment 

2002: Go Global
strategy confirmed
at CCP 16th congress

1997: 
抓大放小抓大放小抓大放小抓大放小

(zhua da
fang xiao, 
grasping 
the large and
letting groof
the small) 
Declaration
at CCP 15th

Congress 
lays the 
foundation
for the modern

2004: 
MOFCOM releases 
Guidelines For 
Investment in Overseas 
CountriesIndustries; 
Regulatory process 
Further reformed, forex
controls eases in his 
speech at the 10th National 
People’s Congress, Premier 
Wen Jiabao advocates 
speeding up of Go Global 
and more effective 
coordination of Chinese 

2009:
May: new regulatory 
framework
Implemented to further 
ease and
decentralize approval 
procedures

1992:Deng 
Xiaoping’s 
‘Southern 
tour to 
promote 
overseas 
investment’

2006: Go Global
strategy 
emphasized 
again in 11th 5 
Year Plan



Growing 
Investment and 
Trade in Africa
China’s investment position in 
Africa is accelerating rapidly, 
rising from an OFDI stock of less 
than $500 million in 2003 to 
$13.04 billion in 
2010.[17] Reportedly more than 
7,900 Chinese enterprises are 
now established in Africa, with 
businesses ranging from home 
appliances, textiles, clothing, infrastructure, power generation, and natural resource 

extraction.[18] Returns on investment by Chinese companies in Africa are reportedly 
higher than in other developing countries: from 24%-30% compared to between 16%-
18%, according to the Ministry of Foreign Affairs.[1 9]

Africa as a region has increased its rather minor share of China’s total trade from 2% in 
2001 to 4.5% in 2011.[20] While China’s volume of trade with other regions is far more 
significant, the opposite is true for many African countries: China has become Africa’s 

largest export destination and the second largest source of imported goods. South 
Africa recently announced that it would prioritize China and India as these countries 
are now its biggest export markets.[21]

.通用格式 .通用格式 .通用格式 .通用格式 .通用格式 .通用格式

South Africa
Nigeria
Zambia
Algeria

DRC
Sudan
Niger 

Ethiopia
Angola

Egypt
Tanzania

USD Million

Chinese OFDI Stock in Africa (2010)

Source: MOFCOM OFDI Bulletin 2010



Greenfield investments made by Chinese 
multinationals in 2010



Location of 
headquarters of 
Chinese biggest 
multinationals



Greenfield investments made by Chinese multinationals in2008-2009 



Mergers and acquisitions of Chinese multinationals in 2009 



Mergers and acquisitions of Chinese multinationals in 2008 



SASAC

• 2012 a newpolicy – actvities of state owned firms abroad
support the achievment of the goals of China socio-
economic development and facilitate structural change of
Chinese economy

– State owned firms must informSASAC about their
internal rules about managing foreign direct
investments, management teams and their areas of
responsibility, how investment decisions are made, how
risks are evaluated and audited etc.

– New rule –state owned firms are not allowed to invest
outside of their main business activites

VERY STRONG GOVERNMENTAL SUPERVISORY 
SYSTEM IS IN PLACE NOW



Foreign direct investments by the state owned 
multinationals 

• 50 biggest state owned MNCs controlled in 2010 assets 
around 2 trillion USD or around 10% of world FDI stock

• Out of 200 biggest non-financial MNC-s 49 were state owned
– 23% of them had state ownership above 50% 

– 20 located their headquarters in developed countries (US$1.4 
trillions of foreign assets)

– 29 located their headquarters in emerging markets (US$0.4 
trillions of foreign assets)

• These numbers are much bigger if we consider Sovereign Wealth 
Funds (SWFs) 
– STATE OWNED MNCs ARE GROWING PLAYERS IN THE 

FIELD OF FOREIGN DIRECT INVESTMENTS







Biggest Chinese multinationals  in 2008  

Private

Private



Invest in China 

• China International Investment Promotion Agency
• http://www.fdi.gov.cn/1800000121_10000041_8.html

• Outward investment project database

The China International Investment 
Promotion Agency in Germany 
was inaugurated in the German 
capital of Berlin on October 10, 2014

“go global” policy is administered by 
the Department of Outward Investment and
Economic Co-operation of MOFCOM







Bilateral investment treaties – China and Europe

The “go global” policy is maintained and strengthened  by 
an increasingly active investment diplomacy



Ownership 

identity

Industry Proposed 

investment by 

Chinese 

investor(s) 

(Millions of 

dollars)

Approval agencies and processes

Days of approval processes are provided if specified in the regulatory documents for approval;

"Approval" if an approval is required but the days of approval processes are not specified;

"Informed" if no approval is needed but a report is required.

MOFCOM NDRC SASAC PBC Industry regulator 

(CBRC/CSRC/CIRC)Provincial Central Embassy or 

consulate office 

(Consultation 

only)

Provincial Central

central SOEs

Natural 

resources (and, 

for NDRC only, 

transport and 

infrastructure)

≥300

≤20 days

≤10 days
≤30 days

≤20 days

100 ~ 300

Informed
30 ~ 100

10 ~ 30

<10

Others 

excluding 

financial 

services

≥100 ≤10 days ≤30 days

30 ~ 100

Informed10 ~ 30

<10 ≤3 days

Financial 

services

≥100 ≤30 days
Approval Approval

<100 Informed

sub-national 

SOEs and non-

SOEs

Natural 

resources (and, 

for NDRC only, 

transport and 

infrastructure)

≥300
≤10 days ≤20 days ≤10 days

≤30 days

100 ~ 300

Approval

Informed
30 ~ 100

≤20 days10 ~ 30

<10

Others 

excluding 

financial 

services

≥100 ≤10 days ≤20 days ≤10 days ≤30 days

30 ~ 100
≤20 days

Approval
Informed

10 ~ 30

<10 ≤3 days

Financial 

services

≥100 ≤10 days ≤20 days ≤10 days ≤30 days

Approval Approval10 ~ 100
Approval

Informed

<10

Sauvant, K.P., and Chen, V.Z. (2012). The salient features and drivers of Chinese outward FDI. Paper presented at Crawford School at Australia National 
University. 

How Chinese governmental institutions approve outward
foreign direct investment proposals





Opportunities for Estonia in this framework?

• China and other Asian countries as markets 
• Entrepreneurs from China and other Asian countries as 

the potential investors into Estonia
• Prerequisite – activities leading to the better understanding 

Asian markets and investors 
(language- and cultural studies, students exchange, cooperation 
with Chinese universities …)

• Analysis of interests of investors from Asia – what could be 
interesting for them (in three dimensions  – market/location,  
resources, knowledge)

• Analysis of interests of public sector of China and other 
Asian  countries– which services do they need ( e.g. e-
government solutions)



Example - Jilin province opened in 2013 a trade office 
for Nordic and East European regions in Tallinn 

• Investment and cooperation treaty between Enterprise Est onia 
and Jilin Province New Energy Investment Co. Ltd. P lan to
invest around 130 million euros into renewable energy pro jects



E.g. coordinate activities in:

– research (economics, politics, migration, innovation…)
– teaching (joint master programme, special courses …)

– inviting doctoral students, postdoctoral researchers and 
professors fromAsia

– organising cooperation with Estonian/foreign governmental
institutions and business sector

Aasia Uuringute Keskus Eestis
A  U  K  E

Asia Research Centre in Estonia- establ.2014 
by initiative of Estonian Ministry of Education and Research
Three founders: Tallinn University, University of Tartu, 
Tallinn University of Technology

Network of universities, governmental institutions,  
private sector  in order to advance Estonian activi tes in Asia 

www.auke.ee


